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We have audited the financial statements of National Aluminum Products Company SAOG (the “Company™],
wluch comprise the statement of financial position as at 31 December 2020, the statement of profit or loss and
other comprehensive income, statement of changes in Sharcholders” equity and statement of cash flows for the
vear then ended, and notes to the financial statements including a summary of significant accounting policies

In our opinton, the accompanying financial statements present fairly, in all material respects, the financial posttion
of the Company as at 31 December 2020, and its financial performance and its cash flows for the vear then ended
i accordance with laternational Financial Reporting Standards (1FRSs).

Basis for Opinion

We conducted our audit in accordance with [nternational Standards on Auditing (ISAs). Our responsibilies under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Fthics Standards
Board for Accountants’ Code of Fthics for Professional Accountants (IESBA Code}, together with the ethical
requirements that are relevant to our audit of the financial statements in the Sultanate of Oman, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufticient and appropriate to provide a basis for our opinion
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National Aluminium Products Company SAOG

Independent Auditor’s Report (continued)

Key Audit Matters

Kev audit matters are those matters that, m our protessional judgment, were of most significance in our audit of
the financial statements of the current year These matters were addressed 1 the context of our audit of the
financial statements as a whole, and m fornung our opinion thereon, and we do not provide a separate opinton

on these matters

We have determuined the matter described below to be the key andit matters to be communicated in our teport:

Key audit matter

| How our audit addressed the key audit matter

Inventories

Inventories are significant to the Company
as disclosed in note 10, it represents
approxtmately 15.8% of total current assets

The raw  matenals mamly  comprise
alumunium billets, which are subject to price
volatility. This can impact the net reahisable
value of inventories including raw material,
work-m-progress and fintshed goods.

Furthermore, the esamation of inventory
unpairment provision involves signuficant
management judgment. Inventortes, net of
umpairment, amounted to RO 3,479 881 as
at 31 December 2020,

Our key audie procedures included the following;

¢ Checking the cffecuveness of key inventory  controls
operating within the Company.

¢ Agreeing the cost of mventories on a sample basis to
supporting  documents  (for example, purchase orders,
mnvoices and goods receipt notes).

* Assessing the reasonableness of the inventory impairment
policy applied by the management for umpairment against
old and obsolete stores and spares

® Attending the annual mventory count performed by the
Management to identty any obsolete inventories.

¢ Counsidering the sclling price realised for items sold

subsequent to year end verses the carrving values of
inventories  to  assess that net realisable values are
appropriate.

Trade receivable and expected credit loss

€S

As disclosed in note 11, the Company has a
trade receivable of RO 18,735,545 which
constitutes 83%0 of total current assets on
which the Company carries an aggregate
expected credit loss of RO 933,097,

These trade receivables stated  at
amortised cost. Given the materiahey of the
trade receivables to the financial statements,
this was considered to be a key audit matter.

are

Our key audit procedures included the following:

¢ Obtaining an update of the vaderstanding of the process
relating to the provision for expected credit losses;

* We sclected a sample of trade receivable balances and
verfied the overdue, analysed the customer’s historical
payment patterns and tested whether any post vear end
pavments have been received after the reportng date,

e Reviewed refated disclosures in the financial statements; and
o Assessed whether the calculation was in accordance with

IFRS 9 and comparing the Company’s provisionmg rate
against the histonieal collection data.
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Independent Auditor’s Report (continued)

Other Information

The Board of Directors (the Board) is responsible for the other informaton. Other mformation consists of the
mformation included in the Company’s 2020 Annual Report other than the financial statements and our auditor’s
report thereon. We obtained the following informanon prior to the date of our audior’s report, and we expect to
obtamn the published 2020 Annual Report after the date of our auditor's report

. Chairman’s report;
. Corporate governance report; and
. Management discussion and analysis

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In connecuon with our audit of the financial statements, our responstbility 15 to read the other informaton and, n
domng so, consider whether the other informarion i« materially inconsistent with the financial statements or our
knowledge obtamed in the audit or otherwise appears to be misstated.

If. based on the wiork we have performed on the other information obtaned prior o the date of the audit report,
we conchude that tiere 15 a material misstatenient of this other information, we are required to report that fact. We
have nothing © e¢port in this regard.

Responsibilities of Management and Those Charged with Government for the Financial Statements

Management ts responsible for the preparation and fair presentaton of the financial statemients in accordance with
the 1FRSs, their preparation in compliance with the relevant disclosure requirements of the Capital Market
Authoriey and the applicable provisions of the Commercial Companies Law of Sultanate of Oman 2019, and for
such nternal control as management determines is necessary o enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

[a preparing the financial statements, management is responsible for assessing the Company’s abihty w continue
as a going concern, disclosing, as applicable, matters related to going concern and using the poing concern basis
of accounting unless management either mtends to liquidate the Company or to cease vperations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or crror, and to tssue an auditor’s report that mcludes our opinton
Reasonable assurance is a high level of assurance, but s nort a guarantee that an audit 15 conducted 1n accordance
with ISAs will always detect a material musstatement when it exists, misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to nfluence the
economic decisions of users taken on the basis of these financial statements.
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Independent Auditor’s Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit m accordance with ISAS, we exercise professional judgment and maintam professional
skepticism throughout the audic, We also

®  Identify and assess the risks of materaal misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audst evidence thart 15
sutficient and appropnate to provide a basis for our opmion. The risk of not detecting 2 material
misstatement resulting from fraud s higher than for one resulting from error, as fraud may imvolve
collusion, forgery, intentional onussions, misrepresentations, or the override of internal control

e Obtain an understanding of mernal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
etfectiveness of the Company’s inteenal control.

®  Pwvaluawe the appropriateness of accounting policics used and the reasonableness of accounting estumates
and related disclosures made by the management.

* Conchule on the approprateness of mAanagement’s use of the going concern bass of accounting and,
based ou the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubs on the Company’s ability to continue as a going concern. If we conclude
that a material UNcertainty cxists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinton. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern

¢ livaluate the overall presentation, structure and content of the financial statements, mcluding the
disclosures, and whether the financial statements represent the underlying transacuons and events in a
manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audut findings, including any significant defictencies n mternal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other macters that mav
reasonably be thought to bear on our mdependence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matters that were of
most significance 1a the audit of the financial statements of the current period and are therefore the key andue
matiers. We describe these matters 1n our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated 1n our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public mterest benefits of such communication,
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Independent Auditor’s Report (continued)

Report on Other Legal and Regulatory requirements

[n our opinion, the financial statements of National Aluninium Products € ompany SAOG as of and for the year
ended 31 December 2020 comply, m all material respects, with the relevant disclosure requirements of the
Commercal Compantes Law of Sultanate of Oman 2019, and the rules and ¢ gudelnes issued by the Capital Market
Authority.
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